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§686.43

to active duty status is for more than
five years; or

(iv) Full discharge of his or her serv-
ice obligation if a call or order to ac-
tive duty status is for more than six
years.

(3) A grant recipient or his or her
representative must provide the Sec-
retary with—

(i) A written statement from the
grant recipient’s commanding or per-
sonnel officer certifying—

(A) That the grant recipient is on ac-
tive duty in the Armed Forces of the
United States;

(B) The date on which the grant re-
cipient’s service began; and

(C) The date on which the grant re-
cipient’s service is expected to end; or

(ii)(A) A copy of the grant recipient’s
official military orders; and

(B) A copy of the grant recipient’s
military identification.

(4) For the purpose of this section,
the Armed Forces means the Army,
Navy, Air Force, Marine Corps, and the
Coast Guard.

(5) Based on a request for a military
discharge from the grant recipient or
his or her representative, the Secretary
will notify the grant recipient or his or
her representative of the outcome of
the discharge request. For the portion
on the service obligation that remains,
the grant recipient remains responsible
for fulfilling his or her service obliga-
tion in accordance with §686.12.

(Approved by the Office of Management and
Budget under control number 1845-0083)

(Authority: 20 U.S.C. 1070g, et seq.)

[73 35495, June 23, 2008, as amended at 74 FR
55950, Oct. 29, 2009]

§686.43 Obligation to repay the grant.

(a) The TEACH Grant amounts dis-
bursed to the recipient will be con-
verted into a Federal Direct Unsub-
sidized Loan, with interest accruing
from the date that each grant disburse-
ment was made and be collected by the
Secretary in accordance with the rel-
evant provisions of subpart A of 34 CFR
part 685 if—

(1) The grant recipient, regardless of
enrollment status, requests that the
TEACH Grant be converted into a Fed-
eral Direct Unsubsidized Loan because

34 CFR Ch. VI (7-1-13 Edition)

he or she has decided not to teach in a
qualified school or field or for any
other reason;

(2) Within 120 days of ceasing enroll-
ment in the institution prior to com-
pleting the TEACH Grant-eligible pro-
gram, the grant recipient has failed to
notify the Secretary in accordance
with §686.40(a);

(3) Within one year of ceasing enroll-
ment in the institution prior to com-
pleting the TEACH Grant-eligible pro-
gram, the grant recipient has not—

(i) Been determined eligible for a sus-
pension of the eight-year period for
completion of the service obligation as
provided in §686.41;

(ii) Re-enrolled in a TEACH Grant-el-
igible program; or

(iii) Begun creditable teaching serv-
ice as described in §686.12(b);

(4) The grant recipient completes the
course of study for which a TEACH
Grant was received and does not ac-
tively confirm to the Secretary, at
least annually, his or her intention to
satisfy the agreement to serve; or

(5) The grant recipient has completed
the TEACH Grant-eligible program but
has failed to begin or maintain quali-
fied employment within the timeframe
that would allow that individual to
complete the service obligation within
the number of years required under
§686.12.

(b) A TEACH Grant that converts to
a loan, and is treated as a Federal Di-
rect Unsubsidized Loan, is not counted
against the grant recipient’s annual or
any aggregate Stafford Loan limits.

(c) A grant recipient whose TEACH
Grant has been converted to a Federal
Direct Unsubsidized Loan—

(1) Enters a six-month grace period
prior to entering repayment, and

(2) Is eligible for all of the benefits of
the Direct Loan Program, including an
in-school deferment.

(d) A TEACH Grant that is converted
to a Federal Direct Unsubsidized Loan
cannot be reconverted to a grant.

(Authority: 20 U.S.C. 1070g, et seq.)
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